GITY OF CALISTOGA
Reconciliation of the Siatement of Revenues,
Expenditures and Changes in Fund Balances of
Governmental Funds to the Statement of Activities
For the Fiscal Year Ended June 30, 2009

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures,
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital outlays
$ 3,984,109 exceed depreciation ($279,869) in the current period.

Repayments of long-term debt principat and claims are reported as expenditures
in the governmental funds, but the repaymenis reduce liabilities in the
staterment of net assels

Debt issuance costs are reported as an outflow of resoruces in the funds
but are simotized to expenses in the statement of actiivities

Accrued interest payable on long-term debt does not require the use
of current financial resources and is not reported in the funds uniil due

Governmental funds report compensated absences when payments are made or
are immediately due. However, in the statement of activities these costs are
recorgded when incurrad.

Internal service funds are closed by charging additional amounts or reducing
charges to participating governmental activities to compleiely cover
the internal service fund's costs for the year

Expenditures for long-term loans are a use of current financial resources in the
funds and are reported as expenditures when made in the funds, but are not reported as

expenses in the statement of actvities; the loans are reported as assets in the statement
of net assets.

Long-term receivables are deferred in the funds until coliected and

available for use. in the statement of activiities, revenues are
recognized when the receivable is recorded and not when it is collected

Nei differences

Change in Net Assets of Governmental Activities

See accompanying notes to the basic financial statements
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ASSETS
Current assets:
Cash and cash equivalents
Receivables(net)
Deposits
Inventory
Internal balances

Total current assets

Noncurrent assets:
Other assets:
Debt issuance costs

Total other noncurrent assets
Capital assets:

Land

Equipment and vehicles

Distribution and cotlection systems

Water rights

Construction in progress

Less accumulated depreciation

Net capital assels
Total noncurrent assets

Total assets

LIABILITIES
Current liabilities:
Accounts payable
Accrued expenses
Compensated absences
internal balances
Deposits
Accrued interest
Agreements, loans,
and cerlificates due in one year

Total current liabilities

Noncurrent liabilities:
State revolving loan payable
Certificate of participation
Installment agreament
Capital lease obligation
Compensated absences

Total noncurrent liabilities
Total liabilities

NET ASSETS

trvested in capital assets, net of related debt

Unrestricted
Total net assets

CITY OF CALISTOGA
Statement of Net Agseis
Proprietary Funds

June 3¢, 2009

Enterpnse Funds

Governmental
Activities- Internal
Water Wastewater Totals Service Fund

% 143,833 $ - % 143,833 $ 186,594
461,509 269,181 730,690 4,909
- - - 29,742
- - - 8,591
553,055 - 553,055 496,071
1,158,397 269,181 1,427,678 725,907
171,737 152,900 324,637 -
171,737 152,900 324,637 -
2,338,730 464,108 2,802,838 -
990,784 605,382 1,596,166 2,961,417
14,831,096 19,668,057 34,499,153 -
1,689,875 - 1,589,875 -
440,998 - 440,998 -

(4,975,646) {5,104,568) {10,080,214) {2,019,873)
15,215,837 15,632,979 30,843,816_ 941,544
15,387,574 15,786,879 31,173,453 941 544
% 16,545,071 $§ 16,055,060 $ 32,601,031 $ 1,667,451
$ 502,892 % 55,037 L 557,929 $ 4,341
12,463 11,475 23,938 -
46,723 46,724 83,447 -
47,000 945,158 992,158 204,263
27,725 101,798 129,523 -
87,839 128,484 216,323 7,335
180,000 348,192 526,182 112,898
904,642 1,634,868 2,639,510 328,837
- 4,221,803 4,221,803 -
2,463,000 1,919,000 4,382,000 -
4,685,000 2,980,000 7,665,000 -
- - - 417,887
10,000 10,000 20,000 -
7,158,000 9,130,803 16,288,803 417,887
8,082 642 10,765,671 18,828,313 746,724
8,059,574 6,318,884 14,378,458 410,759
423,755 1,029,495} {605,740) 509,968
$ B,483,329 $ 5,289,389 $ 13,772,718 $ 820,727

Bee accompanying notes to the basic financial statements
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For the Fiscal Year Ended June 30, 2008

CITY OF CALISTOGA
Statement of Revenues, Expenses, and Changes in Fund Net Assets
Proprietary Funds

Enterprise Funds

OPERATING REVENUES
Sales of water

Service fees
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Maintenance and operations
Employee services

Interfund charges for services
Depreciation and amortization

Total operating expenses
Operating income (loss)

NON-OPERATING

REVENUES (EXPENSES)

Gain(L.oss) on replacement of capital assefs
interest and investment revenue

interest expense

NEL Nonoperaung revenues
{expenses)

Income {loss) before contributions
and transfers

Contributions and transfers:
Capital contributions
Transfers out
Transfers in

Net contributions and transfers

Change in net assels

Total net assets, July 1

Total net assets, June 30

Govemmentat
Activities Internal-
Water Wastewater Totals Service Fund
$ 2115307 % - $ 2,115,307 § -
- 1,890,607 1,880,607 327,158
53,062 77,448 130,510 3,246
2,168 369 1,968,055 4,136,424 330,405
1,051,614 785,031 1,836,645 235,874
789,277 1,033,916 1,823,193 -
82,500 82,500 165,000 -
349,196 637,323 986,519 223,130
2,272 587 2,538,770 4,811,357 459,004
{104,218) (570,715) (674,933) (128,599)
(139,572) {4,500) (144,072) 1,628
13,949 5,369 18,318 931
{318,907) (351,443) (670,350) (25,793)
(444,530) (350,574) (796,104) {23,334)
(548,748) (921,289) {1,470,037) {151,833)
1,201,256 281,685 1,482,941 -
(28,001) (18,155) (46,156) -
- - - 144 410
1,173,255 263,530 1,436,785 144 410
624,507 (657,759) (33,252) (7,523)
7,858,822 5,047 148 13,805,970 928,250
$ 8,483,320 $ 5,289,389 $ 13,772,718 $ 920,727

See accompanying notes to the basic financial statements
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CITY OF CALISTOGA

Statement of Cash Flows

Proprietary Funds

For the Fiscal Year Ended June 30, 2009

CASH FLLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments to suppliers
Cash recejved from other funds for services
Payments to other funds for services
Payments to employees for services
Other operating receipts

Net cash provided by (used for)
operating activities

CASH FLOWS FROM NORNCAPITAL
FINANGING ACTIVITIES
Advances from other funds
Advances fo other funds
Transfers out to other funds
Transfers in from other funds

Net cash provided by noncapital
financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Capital contributions and grants
Payments on long-term debt principal
Interest paid on long-term debt
Proceeds from the sale of capital assets
Purchases of capital assets

Net cash provided by (used for} capitat and
related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest receipts

Net cash provided by investing activities

Net increase (decrease) in cash and
cash equivalents

Balances-beginning of the year

Balances-end of the year

See accompanying notes to the basic financial statements

Enterprise Funds

Governmental
Activities-
Internal Service
Water Wastewater Totais Fund

$ 2,109,138 $ 1,949,608 $ 4058746 B -
(1,072,840) (771,557) (1,844,397)  (246,549)
- - - 327,159

(82,500) {82,500) {165,000) -
(789,920) {1,034,558) (1,824,478) -
53,062 77,448 130,510 6,147
216,940 138,441 355,381 86,757
14,888 197,622 212,510 -
(212,508) - (212,508) -
(28,001) {18,155} {46,156) -

- - - 144,410
(225,621) 179 467 {46,154) 144 410
1,388,406 361,800 1,780,206 -
(173,170) (338,923) {512,093) (107,931)
(310,886) (356,441) (667,327) (27,014)
- - - 1,528
{1,535,480) {19,713} (1,555,193) {20,361)
{631,130) (323,277) (954,407) {153,778)

13,949 5,369 19,318 931

65,329 5,368 19,318 931
(625,862) - (625,862) 78,320
769,695 - 769,605 108,274

$ 143,633 % - $ 143833 % 186,594
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CITY OF CALISTOGA
Statement of Cash Fiows
Proprietary Funds
For the Year Ended June 30, 2009

| Enterprise Funds

Governmental
Activities-
Internal
Water Wastewater Totals Service Fund

Reconciliation of operating income (loss) to
net cash provided by operating activities:
Operating income (loss) $ (104218) § (570,715) $ (674,933) $(128,599)
Adjustments to reconcile operating income to
net cash provided by operating activities:

Depreciation and amortization expense 349,196 637,323 986,519 223,130
Change in assets and liabilities:
Decrease(increase) in accounts receivable (8,604) 59,001 50,397 2,901
Increase(decrease) in other liabilities 14,255 10,833 25,088
Increase(decrease) in accounts payable (33,689) 1,999 {31,690} (14,875)
- - - 4,200

Increase(decrease) in inventory

Net cash provided by (used for)
operating activities $ 216,940 $ 138,441 $ 355,381 $ 86,757

Noncash capital financing activities:

During the 2009 fiscal year, the City capitalized in the water enterrprise $254,500 in assets contributed by developers
and capitalized an additional $50,000 in the wastewater enterprise for contributed capital assets.

See accompanying notes to the basic financial statements
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CITY OF CALISTOGA
Motes to the Basic Financial Statements
June 30, 2009

Summary of Significant Accounting Policies
A. Reporting Entity

The City of Calistoga is a municipal corporation governed by an elected five-member City
Council. The accompanying financial statements present the government and its component
units, entities for which the government is considered to be financially accountable.

The Calistoga Public Facilities Financing Corporation is a legally separate entity for which the City
is financially accountable and it is governed by the elected City Council. The Corporation was
formed to provide a method of financing public improvements. The financial activities of the
Corporation are blended with those of the City and are reported in the City's governmental funds,
and as capital assets of the City and debt obligations of the City.

B. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
changes in net assets) report information on all of the nonfiduciary activities of the City. For the
most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-fype activities, which rely to a significant extent on fees and charges for
support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues inciude 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2} grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds and major individual enterprise funds are reported as separate
columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all efigibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.
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CITY OF CALISTOGA
Notes to the Basic Financial Statementds
June 30, 2009

Note 1. Summary of Significant Accounting Policies (continued)

C. Measurement Focus, Basis of Accounting, and Financial Statemeni Presentation
{Continued)

Property taxes, sales taxes, transient occupancy taxes, licenses, and interest associated with the
current fiscal period are all considered to be susceptible to accrual and so have been recognized
as revenues of the current fiscal period. All other revenue items are considered to be measurable
and available only when cash Is received by the government.

The City reports the following major governmental funds:

The General Fund is the government’s primary operating fund. it accounts for all financial
resources of the general government, except those required to be accounted for in another
fund. The HOME Grant and CDBG Open Granf Funds accounts for resources used for various
programs funded partially or entirely by federal grant monies. The Capital Lease Projects Fund
is used to account for the proceeds from a commercial lease arrangement used to obtain
financing for pool, public works, fire station, and other recreational facilities. The Community
Pool Fund is used to account for donations from the general public restricted for construction
of the community swimming pool facility.

The City reports the following major proprietary funds:

The water fund accounts for the operations of the City's water treatment and distribution
system. The wasfewater fund accounts for the operation of the City's wastewater treatment
plant and collection facilities.

Additionaily, the City reports the following fund type:

The internal service fund is used to account for the City's general operating equipment and
related services provided to other City departments, on a cost reimbursement basis.

Private-sector standards of acceunting and financial reporting issued prior to December 1, 1989,
generally are followed in the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsedquent private-
sector guidance for their business-type activities and enterprise funds, subject to this same
limitation. The government has eiected not to follow subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other
charges between the City's water and wastewater function and other functions of the City.
Elimination of these charges would distort the direct costs and program revenues reported for the
various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally resuit from providing services and producing and
delivering goods in connection with the proprietary fund's principal ongoing operations. The
principal operating revenues of the City's enterprise and internal service funds are charges to
customers for sales and services. Operating expenses for the enterprise and internal service
funds include the costs of sales and services, administration costs and depreciation on capital
assets. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.
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CITY OF CALISTOGA
Notes to the Basic Financial Statements

June 30, 20098
Note 1. Summary of Significant Accounting Policies (Continued)
. Assets, Liabilities, and Net Assets or Equity

1. Deposits and Investments

The City is authorized by its most recent investment policy to invest in the State of California
Local Agency Investment Fund, U.S. Treasury bonds, bills, and notes, obligations issued by US
Government agencies, bankers acceptances, repurchase agreements, time deposits, savings
and demand accounts. Additional types of investments including mutual and money market funds
are also authorized by long-term debt financing agreements and indentures. The City's cash and
cash equivalents are considered fo be cash on hand, demand deposits, and short term
investments with original maturities of three months or less from the date of acquisition.

investments for the City are reported af fair value. The State Treasurer's Investment Pool
operates in accordance with appropriate state laws and regulations. The reported value of the
pocl is the same as the fair value of the pool shares.

2. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current
portion of interfund loans) or *advances to/ffrom other funds” (i.e., the non-current portion of
interfund loans). All other outstanding balances between funds are reported as “due toffrom other
funds.” Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as “internal balances.”

Advances between funds, as reported in the fund financial statements, are offset by a fund
balance reserve account in applicable government funds to indicate that they are not available for
appropriation and are not expendable available financial resources.

Long-term notes receivable are reported as assets in the governmental funds despite their focus
on current financial resources, but they are offset be deferred revenue amounis in the
governmental funds until such a time that coltections on the notes are realized by the funds.

All trade and property tax receivables are not shown net of an allowance for uncolectibles.

Property taxes are levied as of July 1 on property values assessed as of the prior January 1.
State statutes provide that the property tax rate be limited generally to one percent of assessed
value, be levied by only the County, and be shared by applicable jurisdictions. The County of
Napa collects the taxes and distributes them to taxing jurisdictions on the basis of assessed
valuations subject to voter-approved debt. Property taxes are due on November 1 and March 1,
and become delinquent on December 10 and April 10. The City receives property taxes pursuant
to an arrangement with the County known as the “Teeter Plan”. Under the plan, the County
assumes responsibility for the collection of delinquent taxes and pays the full allocation to the
City. The City recognizes property tax revenues in the fiscal year in which they are due to the
City.

3. Inventories and Prepaid ltems

All inventories are valued at cost using the first-inffirst-out (FIFO) method. Inventories of
governmental funds are recorded as expenditures when used or consumed.

Cerfain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both government-wide and fund financial statements.
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CITY OF CALISTOGA
Notes to the Basic Financial Statements
June 3¢, 2008

Note 1. Summary of Significant Accounting Policies (Continued}
D. Assets, Liabilities, and Net Asseis or Equity (Continued)
4. Capital Assois

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmentai-type or
business-type activities columns in the government-wide financial statements. Capital assets are
defined by the government as assets with an initial, individual cost of more than $ 1,000($50,000
for infrastructure type assets) and an estimated usefui life in excess of one year. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated
capital assets are recorded at estimated fair market value at the date of donation. Under the
GASB 34 Implementation Rules, the City is a Phase 3 entity and was not required to record
infrastructure assets existing or acquired prior to Juiy 1, 2003 at the date these new financial
reporting standards were implemented; and the City has not recorded such assets. The costs of
normal maintenance and repairs that do not add to the value of asset or materially extend assets
lives are not capitalized.

Major outiays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of the business-type activities is
included as part of the capitalized value of the assets constructed.

Property, plant, and equipment of the City are depreciated using the straight line method over the
foliowing estimated usefu lives:

Assets Years
Buildings and improvements 50
Public domain infrastructure 50
System infrastructure-Utility 50
Vehicles and equipment 5-10

5. Compensated Absences

it is the government's policy to permit employees to accumulate earned but unused vacation. All
vacation pay is accrued when incurred in the government-wide and proprietary fund financial
statements. A liability for these amounts is reported in the governmental funds only if they have
matured, for example, as a result of employee resignations and retirements.

6. Long-term Obligations

in the government-wide financial statements, and the proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities or proprietary fund type statement of
net assets.

7. Fund Equity
In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside pariies for use

for a specific purpose. Designations of fund balance represent tentative management plans that
are subject to change.
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CITY OF CALISTOGA
Notes to the Basic Financial Statements
June 30, 2008

8. Comparative Data

Comparative total data for the prior year have been presented in order to provide an
understanding of the changes in net assets. Also, certain amounts presented in the prior year
data have been reclassified to be consistent with the current years' presentation.

2.  Reconciliation of Government-wide and Fund Financial Statements

A. Explanation of Certain Differences Between the Governmental Fund Balance Sheet
and the Government-wide Statement of Net Assets

The governmental fund balance sheet includes a reconciliation between fund bafance — fotal
governmental funds and net assets — governmental activities as reported in the government-wide
statements of net assets. One element of that reconciliation explains that “capital assets are not
financial resources and are not reported in the funds.” The details of this $ 10,537,365 difference
are as follows:
Capital assets $ 14,083,141
Less: Accumulated depreciation (3.545,786)

Net adjustment to increase fund balance — total governmental
funds to arrive at net assets - governmental activities  § 10,637,355

Another element of the reconciliation explains that "long-term liabilities" are not due and payable
in the current period and are therefore not reported in the funds. The details of this $ 6,094,420
difference are as follows:

Long-Term Debt Obligations and Related Interest:

Capital lease obligation 3 {861,326)
Accrued interest (106,220)
Capital lease obligation (4,674,000)
Capitalized debt issuance costs 21,684
Claims and seitiemenis {134,924)
Compensated absences {339,534)
Net adjustment to decrease fund balance total governmental

Funds to arrive at net assets - governmental activities $__( 6,094420)

B. Explanation of Certain Differences Between the Governmental Fund Statement of
Revenues, Expenditures, and Changes in Fund Balances and the Government-wide
Statement of Activities

The governmental fund statement of revenues, expendifures, and changes in fund balances
inciudes a reconciliation between net changes in fund balances — total governmental funds and
changes in net assets of governmental activities as reported in the government-wide statement
of activities. One elemsnt of that reconciliation expiains that “Governmental funds report capital
outlays as expenditures. However, in the statement of activities the cost of these assets is
aliocated over their estimated useful lives and reported as depreciation expense.” The details of
this $ 5,744,005 difference and other significant components of the difference are as follows:

Capital outlay, capitalized $ 3,984,109
Depraciation expense (279,669)
Repayment of fong-term debt principal 398,941
Internal service fund loss (7,523)
Long-term receivables-deferred revenues (201,987)
Long-term loans made and deferred 1,806,032
Other items 44 102

Net adjustment to increase net changes in fund balances —
fotal governmentaf funds to arrive at changes in net assets
of governmental activities $ 5744005
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CITY OF CALISTOGA
Notes to the Basic Financial Statements
June 30, 2008

3. Stewardship, Compiiance, and Accountability
A. Budgetary Information

Annual budgets are adopted on a basis of consistent with generally accepted accounting
principies for all governmental funds and proprietary funds. Appropriations lapse at fiscal year
end. The appropriated budget is prepared by fund, function and department. The City Manager
may make transfers of appropriations within a department. Transfers between departments and
other changes require City Councii approval. The legal level of control is the department and
fund level. The Council made supplemental appropriations during the fiscal year. Encumbrance
accounting is not employed in governmental funds. The expenditures budgets exclusive of fund
transfers were exceeded by the CDBG Open Grant fund by $652, Asset forfeiture fund by
$2,535, Affordable housing fund by $924, and police donation fund by $1,360. These over
expenditures were funded by available resources.

4. Detailed Notes on All Funds
A. Deposits and investments

Deposits and investments at June 30, 2009 consisted of the following:

Demand deposits: (Time deposits and book bank balances) $ 732,066
Pooled investrents 2,364,758
investments with trustees 3,294,729

Total deposits and investments $ 6391553

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank
failure, the City's deposits may not be returned to it. The City's policy for deposits is that they will
be made only in institutions in California, they shall be insured or collateralized with United
States backed securities, and time certificates of deposit shall have a maturity of less than three
years. At June 30, 2009, $872,975 of the City's bank balances of $ 1,122,975 was exposed to
credit risk as follows:

Uninsured and coltateral held by pledging banks agent

But not in the City's name: $ 872,975

Investments - At June 30, 2009, the City had the following investments.

Investment Average Maturity Fair Value

State Investment Pool (LAIF) 235 days $ 2,364,758
Goldman Sachs Fin SQ Government Fund 14 days 3,294,405
Blackrock Institutional Treasury Fund 14 days 324
$ 5659487

Interest Rafe Risk - As a means of limiting its exposure to fair value losses arising from rising
interest rates, the City's investment policy limits the City's investment portfolio to maturities of
five years or less at the time of purchase as prescribed in the California Government Code.
Credit Risk - State law limits investments in various securities to certain level of risk ratings
issued by nationally recognized statistical rating organizations. It is the City's policy to comply
with State law as regards securities ratings. The City's investments in mutual funds was rated
Aaa and the State Investment Pogl is unrated.

Cusfodial Credit Risk - For an investment, custodial credit risk is the risk that, in the event of the
failure of a counterparty, the City will not be able to recover the value of its invastments or
collateral securities that are in the possession of an outside party. investments in mutual funds
and external investment poois are not subject to custodial credit risk because the City's
investment is not evidenced by specific securities.
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CITY OF CALISTOGA
Notes to the Basic Financial Statements
June 30, 20098
4, Detailed Notes on All Funds (Continued)
B. Receivables

Receivables as of year-end for the government's individual major and non-maijor funds in the
aggregate, net of the applicable allowances for uncollectible accounts, are as follows:

CDBG Open Nonmajor
General and HOME Funds & 15 Total

Fund Grant Fund Governmental Water Wastewater
Accounts $ 37,842 $ - $ 19,564 $ 57,406 $ 461,509 § 269,181
Taxes 605,590 - - 605,590 -
Interest 5,120 - - 5,120 - -
Govemments 207,106 - 62,188 269,292 - -
Special assessments 197,121 - - 197,121 - -
MNotes . - 3,056,618 847,629 3,904,247 - -
Totals $ 1,052,779 $3,056,618 $ 829,379 % 5038776 $ 461,509 $ 269,181

The notes receivable of $3,904,247 consists of housing rehabilitation loans of $267,475 bearing
interest at rates of 3 to 8 percent and repayable in monthly instaliments, other loans of $580,154
including one loan for $250,000 plus accrued and unpaid interest for the development of low to
moderate income apartments, maturing in 2023 and repayable out of residual receipts, and
$1,250,586 in first-time homebuyer assistance loans secured by 4" deeds of frust and repayable in
55 years or under certain conditions including sale of the housing unit.

In addition, the total notes receivabile also includes $1,806,032 of drawn downs on a loan made from
the proceeds of @ HOME grant funded by a federal grant passed through the State of California. The
lozn bears interest at 3 parcent per annum, matures in 55 years, is secured by a deed of trust on an
affordable housing multi-family complex. The loan is repayable starting the first fiscal year following
the first year of the project’s operations from and to the extent of available cash flows as defined in
the agreement.

C. Interfund Transfers, receivables and payables

1. The composition of interfund transfers of June 30, 2009, is as follows:

HOME & Equipment Total
General Non-hMajor Community Internal Transfers
Transfers in: Fund Funds Pool Funds Service Qut
Transfers Out:

General fund 3 - 5 165,146 $ 14,324 3 - $ 179,470
Water\wastewater - - - 486,156 46,156
Capital lease 979,133 - - - 979,133
Nonmajor funds 465,861 400,540 - 98,254 064,655
Community Pool 1,506,804 - - - 1,696,804
Totals ¢ 3041708 § 565686 9 14234 § 144410 $ 3,766,218

The primary transfers out of the general fund were $146,138 to the debt service fund, 19,008 to the
gas tax fund and $14,324 to the HOME grant and community poot funds. The $979,133 transfer out
of the capital lease fund was made to reimburse the general fund for the community pool project, the
$1,596,804 transfer out of the community pool fund was made to reimburse the general fund for the
community pool project and planning costs, and most of transfers out of the nonmajor funds were
made fo reimburse the general fund for street and public safety costs.
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2. The composition of interfund balances was:

Receivable Fund Payable Fund Asset Lighility

Ali for cash flow purposes Gas tax fund $ - $ 33,516
CDBG open grant - 254 267
Palisades maintenance - 692
Water enterprise - 47,000
Community pool - 1,900
Wastewater - 100,205
Police grants and recreation - 3,873
HOME and housing grant - 6,224

General fund 447 767 447 767

Internal service fund Wastewater enterprise 496,071 486,071

Water Wastewater and internal service 553,055 553,055

Totals 3 1,496,893 $ 1,496,803

D. Capital Assets

Capital asset activity relating to governmental activities for the year ended June 30, 2000 was as

follows:

Governmental activities:
Capital assets, not being depreciated

Land
Construction in progress
Total capital assets, not being depreciated
Capital assets, being depreciated:
Buildings
Machinery and equipment
Equipment- internal service fund

Improvements

Total capital assets being depreciated

Less accumulated depreciation for:
Buildings

Machinery and equipment

Eqguipment-internal service
Improvements

Total accumulated depreciation

Total capital assets, being depreciated, net

Governmental activities capital assets, net

Beginning Ending
Balance Increases Decreases Balance
$ 1,064,744 % - 8 - % 1,964,744
2,052,196 3,728,359 (5,398,539) 382,016
4,016,940 3,728,359 (5,388,539) 2,346,760
1,619,113 - - 1,619,113
1,434,307 33,156, - 1,467 463
2,945 200 64,224 {48,007) 2,861,417
3,028,673 5,718,750 {95,617) 8,649,805
9,027,293 5,814,130 (143,624) 14,697,798
{1,106,171) (45,917) - (1,151,088)
{1,237,382) {5,000) 13,359  (1,229,023)
(1,844,750} {(223,130) 48,007 (2,019,873)
(923,564) (228,752) (13,359) (1,165,675
{5,110,867) (502,799) 48,007  (5,565,659)
3,916,426 5.311,331 (95,617) 9,132,139
$7933,365 $ 9,039,690 $ (5494,156) $11,478,899
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D. Capital Asseis

Capital asset activity relating to business-type activities for the year ended June 30, 2009 was as

follows:

Business-type activities:
Capital assets, not being depreciated

tL.and
Water rights

Construction in progress
Total capital assets, not being depreciated

Capital assets, being depreciated:
Wastewater collection and freatment
Water rights

Water treatment and distribution system

Equipment-wastewater

Equipment-water

Total capital assets being depreciated

Less accumulated depreciation for:

Wastewater collection and treatment system

Water {reatment and distribution system

Total accumulated depreciation

Tota! capital assets, being depreciated, net

Business-type activities capital assets, net

Beginning
Balance Increases Decreases  Ending Balance
781,040 $ 2,021,798 § - $ 2,802,838
1,589,875 - (1,589,875) -
5,978,750 1,655,192 (7,089,944} 440,998
8,346,665 3,576,990 (8,679,819) 3,243,836
19,035,422 634,135 (1,500) 19,668,057
- 1,689,875 - 1,689,875
10,048,402 4,782,694 - 14,831,096
606,382 - - 605,382
772,539 218,245 - 990,784
30,461,745 7,224,949 (1,500} 37,685,194
(4,488,948) (617,550) 1,930 (5,140,568)
(4,636,868) (338,778) - (4,975,646)
(9,125,816) {956,328) 1,930  (10,080,214)
21,335,929 6,268,621 430 27,604,980
$ 20682594 $ 9845611 § (8,679,389) $ 30,848816
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0. Capital Assets (Continued)

Depreciation expense was charged to functions/programs of the City as follows:
Governmental activities:

General government $ 15,643
Public safety 34,408
Community services 3,564
Recreation services 63,869
Public works 162,185
Capital assets held by the City's internal service fund are charged

to the various functions based on their usage of the assets 223130

Total depreciation expense-governmental activities 3 502,799

Business-type activities:

Water $ 338,778
\Wastewater 617,550,
Total depreciation expense-governmental activities $ 056,328

E. Capitai Leases — Governmental Type Activities including internal Service

The City entered into a lease agreement in an original amount of $2,253,011 as lessee for financing
the advance refunding in fiscal 2003 of another lease arrangement and note payable reiating to the
Police Facility and Logvy Community Park land acquisition. The original lease agreement qualified
as capital leases for accounting purposes and, therefore, has been recorded at the present vale of
the future minimum lease payments as of the inception dates. The assets have been capitalized as
general capital assets and the related accumulated depreciation is recorded in the statemeant of net
assets. The lease is payabie to Zions First National Bank, bears interest at 4.65 percent per annum,
and is payable in semi-annual instaliments of $134,521 each October 1 and April 1 through 2012.
The City has not pledged any specific revenue source for repayment of the lease, but has agreed to
appropriate sufficient resources from any available source to make the repayments.

In fiscal 2008, the City entered into a capital lease arrangement in an original amount of $4,674,000
with West America Bank for the purpose of obtaining financing to make improvements to pool,
recreation, fire, and public works facilities The lease is payable in semi annuat installments of
between $115, 681 and $213,154 commencing August 1, 2008 and continuing through February 1,
2028. The lease bears interest at 4,95 percent per annum, The leasing arrangement included a
lease between the City of Calistoga and the Calistoga Public Facilities Corporation; a blended
componeni unit of the City. The lease receivable and payable between the City and its component
unit financing corporation has been efiminated from these financial statements. The city has not
pledged any specific revenue source for repayment of the lease, but has agreed to appropriate
sufficient resources from any source of legally available funds to make the payments.

The City entered into two lease agreements with an original amount of $741,800 for financing the
purchase of computer equipment, vehicles, a water tender truck and a fire engine. The assets and
unspent lease proceeds have been capitalized as deposit in the internal service fund as the
proceeds are in an escrow funding account. The leases are payable to Sun Trust Leasing, bear
interest at 4.35 percent per annum, and is payable in semi-annual variable instaliments each
February 28 and August 28 through 2018. The City has not pledged any specific revenue source as
security for repayment, but has agreed to make sufficient resources available from any legal source
for the repayments.
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E. Capital Leases — Governmental Type Activities including internal Service (Continued)

Future minimum lease payments and the net present value of these minimum lease payments as of
June 30, 2009 were as foliows:

Zions First
National Bank Sun Trust West America

Fiscal Year Ending June 30 Lease Leasing Bank Lease

2010 $ 269,043 $ 134,946 3 231,362
2011 269,043 71,174 342,644
2012 269,043 71,174 342,644
2013 134,521 58,950 342,644
2014 - 58,950 342,644
2015-2019 - 235,801 2,047,876
2020-2024 - 2,131,536
2025-2028 - 1,705,229
Total minimum lease payments 941,660 627,995 7,486,579
Less amounts representing interest (80,324) {97,210) (2,812,579)
Net present value of minimum lease payments 3 861326 $ 530,785 $ 4674000

F. Long-Term Debt
Water Enterprise
Instafiment Agreement Payable

The City entered into an installment purchase agreement, dated November 8, 2005 between the City
and the California Statewide Communities Development Authority (CSCDA) wherein the Authority
sold a pool of water and wastewater revenue bonds. A portion of the proceeds of the Authority's
revenue bonds, in an original amount of $5,280,000 where provided to the City to finance expansion
of the City's water system and to advance refund the City’s outstanding water revenue bonds. In
exchange, the City agreed to purchase the water system improvements from the Authority pursuant
to the instaliment agreement.

The City's obligations under the agreement are secured by a first pledge and lien on the water
system revenues. The City is obligated to fix, prescribe and collect system revenues in amounts
sufficient to enable the City to pay all current operations and maintenance costs of the system, make
all required payments on any parity debt and the installment payments, fund any reserve account
requirements, and pay all other charges applicable to the system. The City is also required to fix
rates such that system net revenues in any one year (subject fo certain adjustments) are equal to
120 percent of the annual debt service of the system. In lieu of a monetary reserve, a reserve
insurance policy was issued in an initial amount of $364,379. The agreement bears interest at rates
of from 2.75 to 4.625 percent per annum. Annual principal and interest on the agreement are
expected to require less than 77 percent of system net revenues as defined. The total interest and
principal remaining to be paid on the agreement is § 7,599,440. Principal and interest paid for the
current fiscal year and fotal system net revenues as defined were $358,397 and $467,363
respectively.
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F. Long-Term Debt (Continued)

Water Enterprise (Continued)

Instaliment Agreement Payable (Continued)

Future debt service on the agreement is:

Figcal Year Principal Interest Total

2010 $ 155,000 $ 203,897 $ 358,897
2011 155,000 199,150 354,150
2012 165,000 194,008 359,008
2013 170,000 188,393 358,393
2015 175,000 182,440 357,440
2015-2019 975,000 641,090 1,616,000
2020-2024 1,185,000 584,393 1,769,393
2025-2029 705,000 339,338 1,044,336
2030-2034 670,000 182,396 862,396
2035-2036 485,000 34,339 519,339
Totals $ 4,840,000 $2,759,440 $7,699 440

Certificates of Participation

in March 2008, the City entered into an instaliment purchase agreement with the Calistoga Public
Facilities Financing Corporation for $2,511,170 wherein the City agreed to make instaliment
payments to the Corporation in exchange for the Corporation obtaining financing fo fund water
treatment plant improvements by issuing Certificates of Participation.

The United States Department of Agriculture (USDA) provided a $2,511,170 loan to the Corporation
to provide financing for the subject improvements and for the repayment to the City of construction
costs and other improvements made by the City's to its water enterprise. The USDA provided the
loan by purchasing the Cerificates of Participation referred to above. The installment agreement
receivable and payable between the Corporation and the City has been eliminated from these
financial statements as the Corporation is a blended component unit of the City, and the $2,511,170
is reported by the City as long-term debt (the certificates of participation) of the City's water
enterprise fund.

Under the arrangements, the City has pledged net revenues of the water enterprise as security for
the payment of the certificates of participation. The City is also obligated to fund a reserve fund in an
amount equal to $134,619 with funding of this reserve fo be made over a ten year period. The
certificates bear interest at 4.375 percent and principalfinterest payments are due each March 1 and
September 1 through March 1, 2048.

Annual principal and interest on the agreement are expected to require less than 27 percent of
system net revenues as defined. The total interest and principal remaining to be paid on the
agreement is $ 5,228,832. Principatl and interest paid for the current fiscal year and total system net
revenues as defined were $125,658 and $467,463, respectively. Future debt service requirements
are:
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F.Leng-Term Debt (Continued)
Water Enfarprise (Continued)

Certificates of Parlicipation (Continued)

Fiscal Year Principal interest Total

2010 $ 25,000 $ 108,850 $ 133,850
2011 26,000 107,756 133,756
2012 28,000 108,618 134,618
2013 29,000 105,392 134,302
2014 30,000 104,128 134,126
2015-2019 171,000 499,754 670,754
2020-2024 211,000 458,980 669,980
2025-2029 262,000 408,580 670,580
2030-2034 325,000 346,060 671,080
2035-2039 402,000 268,368 670,358
2040-2044 497,000 172,546 669,546
2045-2048 482,000 53,812 535,812
Totals $ 2,488,000 $ 2,740,832 $ 5,228 832

Wastewater Enterprise - Instaliment Agreement Payable

The City entered into an instaliment purchase agreement, dated August 1, 2001 between the City
and the California Statewide Communities Development Authority (CSCDA) wherein the Authority
sold a pool of water and wastewater revenue bonds. A portion of the proceeds of the Authority's
revenue bonds, in an original amount of $3.5 million where provided to the City to finance expansion
of the City's wastewater treatment plant and other wastewater improvements. In exchange, the City
agreed to purchase the plant expansion impravements from the Authority pursuant to the instaliment
agreement. The City's obligations under the agreement are secured by a first pledge and lien on the
wastewater system revenues. The City is obligated to fix, prescribe and collect wastewater system
revenues in amounts sufficient to enable the City to pay all current operations and maintenance
costs of the system, make all required payments on any parity debt and the installment payments,
fund any reserve account requirements, and pay all other charges applicable to the system. The City
is also required fo fix rates such that system net revenues in any one year (subject to certain
adjustments) are equal to 120 percent of the annual debt service of the system. In lieu of a monetary
reserve, a reserve insurance policy was issued in an initial amount of $227,978. The agreement
bears interest at rates of from 3.25 to 5.125 percent per annum. Future debt service on the
agreement is;

Fiscal Year Principal Interest Total

2010 3 75,000 $ 147,603 $ 222603
2011 80,000 144,576 224 576
2012 85,000 141,233 226,233
2013 85,000 137,664 222,664
2014 90,000 133,813 223,813
2015-2019 525,000 509,185 1,124,185
2020-2024 660,000 450,828 1,110,828
2025-2029 840,000 263,000 1,103,000
2030-2032 615,000 46,925 661,825
Totals $ 3,055,000 $ 2,064,827 5 5,119,827
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F.Long-Term Debt (Continued)
Wastewater Enterprise (Continued)
Instaliment Agreement Payable (Confinued)

Annual principal and interest on the agreement are expected to require less than 72 percent of
system net revenues as defined. The total interest and principal remaining to be paid on the
agreement is $ 5,118,827 Principal and interest paid for the current fiscal year and total system net
revenues as defined were $225 434 and $71,977, respectively.

State of California Revolving Fund Loan

The City obtained a $5,609,999 loan from the State of California Department of Water Resources
under the State Revolving Loan Program for the purpose of obtaining financing to construction the
City's wastewater treatment plant. The loan bears interest at 2.6 percent and is secured by a pledge
of the City to maintain dedicated sources of revenue sufficient in amounts to provide for repayment
of the foan. Principal and interest on the loan is payable in annual installments due each October 30
through 2023. Future debt service based upon the final principal loan balance of is:

Fiscal Year Principal Interest Total

2010 247,392 $ 116,199 $ 363,591
2011 253,824 108,767 363,591
2012 260,423 103,168 363,591
2013 267,194 96,397 363,591
2014 274,141 88,450 363,591
2015-2019 1,481,401 336,554 1,817,955
2020-2024 1,684,820 133,691 1,818,511
Totals 4,469,195 $ 985226 $ 5454421

Annual principat and interest on the agreement are expected to require 118 percent of current
system net revenues as defined. The iotal interest and principal remaining to be paid on the
agreement is $ 5,454,421, Principal and interest paid for the current fiscal year and total system net
revenues as defined were 363,591 and $71,877, respectively

Claims and Settlemenis

Pursuant to a settlement agreement with Crystal Geyser Water Company, the City has an obligation
to pay $508,379 (discounted amount at 2 %) over a six year period. The remaining amounis due are:

Discounted
Fiscal Year Principal Interest Total
2010 3 122 549 $ 2,451 $ 125,000
Totals $ 122,549 $ 2451 $ 125,000

34



CITY OF CALISTOGA
Notes to the Basic Financial Statements
June 30, 2009

4. Detailed Motes on All Funds (Continued)

F.Long-Term Debt (Continued)
Wastewater Enterprise (Continued)
Certificates of Participation

In May 2005, the City entered into an instaliment purchase agreement with the Calistoga Public
Facilities Financing Corporation for $2,028,500 wherein the City agreed to make installment
payments to the Corporation in exchange for the Corporation obtaining financing to fund wastewater
treatment plant improvements by issuing Certificates of Participation.

The United States Department of Agricutture (USDA) provided a $2,028,500 loan to the Corporation
to provide financing for the subject improvements and for the repayment by the City of a $1,650,000
interim financing construction note and other improvements to the City's wastewater enterprise. The
USDA provided the loan by purchasing the Certficates of Participation referred to above. The
instaliment agreement receivable and payable between the Corporation and the City has been
eliminated from these financiat statements as the Corporation is a blended component unit of the
City, and the $2,028,500 is reported by the City as long-term debt (the certificates of participation) of
the City's wastewater enterprise fund.

Under the arrangements, the City has pledged net revenues of the wastewater enterprise as security
for the payment of the certificates of participation. The City is also obligated to fund a reserve fund in
an amount equal to $105,837 with funding of this reserve to be made over a ten year period. The
certificates bear interest at 4.25 percent and principalfinterest payments are due each November 1
and May 1 through May 1, 2045. Future debt service on the certificates is:

Fiscal Year Principal Interest Total

2010 $ 23,800 5 82,569 $ 106,369
2011 24,800 81,558 106,358
2012 25,700 80,724 106,424
2013 27,000 79,411 106,411
2014 28,100 78,263 108,363
2016-2019 159,300 372,583 531,883
2020-2024 196,000 335,808 531,806
2025-2028 241,400 290,321 531,721
2030-2034 297,500 234,438 531,938
2035-2039 366,200 165,588 531,798
2040-2044 451,000 80,856 531,856
2045 102,000 4335 106,335
Totals 3 1,942,800 $ 1,886,552 $ 3,829,352

Annual principal and interest on the agreement are expected to require 35 percent of current system
net revenues as defined. The total interest and principal remaining to be paid on the agreement is $
3,629,352, Principal and interest paid for the current fiscal year and total system net revenues as
defined were 106,337 and $71,877, respectively
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F.Long-Term Debt {Continued)

Changes in Long-ferm liabilities

Long-term debt activity for the 2009 fiscal year was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental
Activities:
Capital lease obligation $ 1,083,468 $ - $ 2221140 $ 861,326 $ 232,385
Capital lease obligation 4,674,000 - - 4,674,000 -
Compensated absences 338,740 128,000 127,206 339,534 211,534
Capital lease -internal service 638,716 " 107,931 530,785 112,898
Claims and settlements 311,725 - 176,801 134,924 122,549
Total $ 7,046,647 $ 128,000 $ 634078 $ 6540569 $ 660,956
Business-type
Activities:
Installment agreement-water $  4990,000 $ - $ 150,000 $ 4,840,000 $ 155,000
Certificates participation - water 2,511,170 . 23,170 2,488,000 25,000
Instatiment agreement 3,130,000 - 75,000 3,055,000 75,000
Certificates of participation 1,965,600 - 22,800 1,942,800 23,800
State Revoiving Fund Loan 4,710,318 - 241,123 4,469,195 247,392
Compensated Absences 114,732 90,000 91,285 113,447 93,447
Total $ 17,421,820 $ 90,000 $ 603,378 $ 16,908,442 $ 619,639

8. Other Information

A. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; and natural disasters for which the City carries insurance. The City
participates as a member of the Public Agency Risk Sharing Authority of California (PARSAC). The
Authority is a joint powers agency providing joint protection programs for public entities.

The Authority provides general liability, workers compensation and property insurance coverage to
member entities. Under the liability program, the City has a $10,000 retention limit similar to a
deductible with the Authority being responsible for losses above that amount up to $1 miltion. The
Authority carries purchased excess insurance above that amount to cover losses up to $25 million.
The City has a $25,000 deductible for workers compensation claims, and PARSAC covers workers
compensation claims up to the first $475,000 per claim and carries excess commercial insurance
above that amount to cover losses up to $50 million. Property coverage is commercial insurance
jointly purchased with other public entities throughout the State. The commercial coverage is one
billion for the collective members with various sub-fimits by type of coverage and property. The City's
obligation is to pay annual premiums billed by the Authority. The PARSAC periodically may make
refrospective premium adjustments and the City would be required to pay its prorata share of such
adjustments.
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8. Other Information (Continued)

A, Risk Management (Continued)

Liabilities of the City are reported in the statement of net assets for the governmental activities when
it is probable that a loss has occurred and the amount of the loss can be reasonably eslimated.
Liabilities include an amount for claims that have been incurred but not reported (IBNRs). The result
of the process to estimate the claims liability is not an exact amount as it depends on many complex
factors, such as inflation, changes in legal doctrines, and damage awards. Accordingly, claims are
reevaluated periodicaily to consider the effects of infiation, recent claim settlement trends {inciuding
frequency and amount of pay-outs), and other economic and social factors.The estimate of the
claims liability also includes amounts for incremental claim adjustment expenses related to specific
claims and other claim adjustment expenses regardless of whether allocated to specific claims.
Estimated recoveries, for example from salvage or subrogation, are another component of the
claims liability estimate. Settlements have not exceeded coverage for each of the past three fiscal
years.

Changes in the balances of claims liabilities during the past two years are as follows:

Year Year

Ended Ended
6/30/2009 6/30/2008
Unpaid claims, beginning of fiscal year  $ 311,725 $ 405,006
Incurred claims (including IBNRs) - -
Claim payments (176,801) (93,281)
Unpaid claims, end of fiscal year $ 134,924 $ 311,725

B. Contingencies and Commitments

Litigation. The City is involved in litigation incurred in the normal course of conducting City
business. Although the cutcome of these lawsuits is not presently determinable, in the opinion of
the City's counsel the resolution of these matters will not have a material adverse effect on the
financial condition of the City.

Grants and allocations. Amounts received or receivable from grantor agencies are subject fo
audit and adjustment by grantor agencies, principally the federal and state government. Any
disallowed claims, including amounts aiready collected, may constifute a liabilty of the
applicable funds. The amount, if any, of expenditures that may be disallowed by the grantor
cannot be determined at this time, although the City expects such amounts, if any, fo be
immaterial.

Contingencies. The City is involved in a contract complaint in arbitration relating to a public
works construction project wherein the plaintiff is seeking damages in excess of $500,000. The
City believes that it has meritorious defenses to the complaint. The uitimate outcome of this
dispute is not presently determinable, and accordingly, any liability that might result from its
settlement is undeterminable at the present time. In another matter, the City has accrued in its
general fund an estimated $744,000 liability for contract retentions and liquidated damages
related to the construction contract for the City's new community swimming pool. While the
ultimate outcome of this matter is not presently determinable, the City expects that the $744,000
will be discharged as a result of final contract settlement and resotution with the contractor and
or by payments to complete the construction work.
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8. Other Information (Continued)
C. Public Employees Retirement System

Plan Description. The City of Calsitoga contributes to the California Public Employees
Retirement System (PERS), a cost sharing multiple-employer, public employee, defined benefit
pension plan. PERS provides retirement and disability benefits, annual cost-of-living
adjustments, and death benefits to plan members and beneficiaries. PERS acts as a common
investment and administrative agent for participating public entities within the State of California.
Benefit provisions and all other requirements are established by the State statute and City
ordinance. The PERS issues publicly available financial reports which include the financial
statements and required supplementary information for the PERS. Copies of PERS annual
financial report may be obtained from their executive office, 400 “P" Street, Sacramento,
California 95814,

Funding Policy and Annuai Pension Cost. The contribution requirements of plan members and
the Town are established by and may be amended by PERS. Regular plan members are
required to contribute 7.0 percent of their annual covered salary and safety members are
required to contribute 2.0 percent of their annual covered salary. The City is required to
contribute at an actuarially determined rate. The current rate for regular employees was 16.158
percent of covered payroll and 27.487 percent of covered payroll for safety employees. The
City's annual pension cost for the most recent three year period and for each plan is as follows:

Three-year Trend of Information

Annuai Pension  Percentage of Net Pensicon
Plan Year Ending Cost APC Contributed Obligation
Regular employees
8/30/07 $ 333,348 100% 5 -
6/30/08 $ 428401 100% 3 -
6/30/09 $ 463,350 100% $ -
Safety employees
6/30/07 $ 222,567 100% $ -
6/30/08 $ 307,837 100% $ -
6/30/09 $ 338,283 100%
p. Restricted Net Assets and Designated Fund Balances

The $ 5,481,829 restricted amount in the governmental activities statement of net assets represent
amounts to be used only for specific purposes which restrictions are imposed by laws, formal
agreements or other governments. Of the $5,481,829 for governmental activities, $4,620,545 is
restricted for housing and community development, $771,552 is restricted for public safety, and
$89,742 is for streets and other purposes. Reserved fund balances consisted of $447,767 in the
general fund reserved for internal balances due from other funds.

Portions of unreserved fund balance in the general fund financial statements totaling $941,456 are
designated to indicate tentative plans for financial resource utilization in future periods, such as for
general contingencies, emergencies, infrastructure improvements open space and other matters.
Such plans are subject fo change, have not been legally authorized, and may not result in
expenditures. Unreserved designated fund balances also consisted of the $ 2,835,941 in the capital
lease projects fund to be used for future capital projects.
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Fund Balance, July 1

Resources (inflows):
Propenty {axes
Sales faxes
Transient occupancy taxes
Other taxes
License and permits
Fines and forfeits
Interest
iniergovernmental
Charges for services
Miscellaneous
Special agsessments
Transfers in

Amounts available for
charges to appropriations

Charges to appropriations:
General Gevernmeni:
City coungil
Finance
City clerk
City attorney
City manager
Nondepartmental
Economic vitality
Elections
Risk management
Personnel
Public Safety:
Police services
Police dispaich
Emergency services
Fire protection
Community Services
Aquatic services
Community promotions
Community activities
Library services
Sharpsteen Museum
Handy Van
Recreatiion Services
Recreation services
Education and recreation courses
Community resource commission
Senior aclivities
Public Works
Administration
Strests
Park mainienance
Shop maintenance
Pool maintanance
Building maintenance
Planning and bailding
Planning commission
Bicycle advisory
Planning
Building inspection
Debt service
Special projects
Capital outlay
Transfers out

Total charges to appropriations

Fund Balance, June 30

Required Supplementary Information
CITY OF CALISTOGA

For the Fiscal Year Ended June 30, 2008

Budgetary Comparison Schedule - Genarat Fung

Budgeted Amounis
Variance with
Final Budget
Original Final Actual Amounts Positive (Negative)
1,710,635 % 1,710635 § 1,710,635 $ -
1,663,702 1,588,000 1,708,808 121,998
814,527 809,000 842,610 33,610
3,722,085 3,479,463 3,208,611 {270,852)
353,500 322,500 311,292 (11,2068}
239,500 83,000 89,315 6,315
51,000 55,600 49.810 (8,700)
70,000 50,000 24,231 {25,769)
253,000 1,426,300 926,936 (499,364)
831,300 775,800 657,320 {218,480}
50,000 50,000 38,655 {11,3456)
- - 197,122 197,122
1,372,974 2,750,290 3,041,798 291,508
11,133,123 13,100,588 12,708,333 (302,255)
47 450 79,833 59,033 20,600
280,450 288,050 278,369 8,681
124,200 90,109 91,701 {1,592)
100,000 125,000 142,675 (17.675)
190,700 119,802 183,869 {64,067)
127,900 110,884 110,182 732
348,500 312,172 314,292 (2,120}
21,800 17,053 17,140 87}
366,500 417,173 319,370 97,803
75,060 48,557 63,628 (15,071}
1,747,500 1,719,845 1,712,005 7.940
441,600 439,900 489,126 {49,226)
§5,300 70,633 72,468 {1,835)
836,850 784,803 776,846 7,957
124,900 85,324 92,270 {6,946)
40,000 40,000 36,144 3.856
42.550 39,044 39,168 (124)
81,900 76,851 77.224 (373)
25,250 26,052 18,223 7.829
- 9,551 9,514 37
320.100 361,050 332,507 28,543
32,750 53,250 43,916 9,334
600 2,500 44 2,458
22,800 16,300 16,633 {333)
158,150 143,359 137,130 6,229
302,650 305,062 296,724 9,238
245,100 225,503 211,776 13,727
34,150 27,575 28,488 (914)
121,600 63,800 62,941 859
208,750 287,691 288,238 (545)
8,800 9,750 6,341 3,409
800 800 223 577
361,000 412 400 396,737 15,663
418,700 301,919 290,940 10,979
- - 125,600 {125,000)
210,000 424,116 200,071 224,045
2.277,460 5,348,893 3,767,718 1,551,178
159,126 - 179,470 {179,470}
10,059,026 12,885,404 11,319,110 1,566,294
1,074,007 $ 215184 & 1,389,223 $ 1,174,039
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CITY OF CALISTOGA

Budgetary Comparison Schedule - General Fund

Note io RSI

For the Fiscal Year Ended June 30, 2009

Note A. Explanation of Difference between Budgetary inflows and Outflows and GAAP

Revenues and expenditures:

Sources/inflows resources:

Actual amounts "available for appropriation” from budgetary
comparison schedule:

Differences - budget to GAAP;
The fund batance at the beginning of the year is a budgetary
resource but is not a current year revenue for financial reporting
purposes
Transfars in from other funds are inflows of budgetary resources
but are revenues for financial reporting purposes

Total revenues as reported in the statement of revenues, expenditures
and changes in fund balances - governmental funds

Usesloutflows of resources:

Actual amounts "total charges to appropriations” from the budgetary
comparisen schedule

Differences - budget to GAAP:
Transfers to other funds are outflows of budgetary resources but
are not expenditures for financial reporting purposes

Total expenditures as reported in the statement of revenues,
expenditures and changes in fund balances - governmental funds
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$ 12,708,333

(1,710,635)

(3,041,798)

$ 7955900

$ 11,319,110

(179,470)

$ 11,139,640




CITY OF CALISTOGA

Required Supplemental Infarmation For Major Special Revenue Fund
HOME Special Revenue Fund
Statement of Revenues, Expendifures, and
Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended June 38, 2009

Revenues:
intergovernmental:
State of California pass-through grants:
HOME Grant
Interest
Total revenues
Expenditures:
Current:
Housing:
Palisades project loan
Totai expenditures
Excess of revenues over (under) expenditures

Other financing sources (uses):
Transfer in from general fund

Net change in fund balances
Fund balance, July 1

Fund balance, June 30

Budgeted Amounts
Variance With
Final Budget-
Original Final Aciual Positive(Negative)
3 - $3,247,184 $1,820632 % {1,417,552)
- 3,247,184 1,829,632 (1,417,552}
- 3,247,184 1,830,856 1,416,328
- 3,247,184 1,830,856 1,416,328
- - {1,224) {1,224)
- - 12,424 12,424
- - 12,424 12,424
- - 11,200 11,200
- - (11,200) (11,200)
$ - - 3 - -
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CITY OF CALISTOGA
Required Supplemental Information For Major Special Revenue Fund
CDBG Open Grants Special Revenue Fund
Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budgst and Actual
For the Fiscal Year Ended June 30, 2009

Budgeted Amounis
Variance With
Final Budget-
Original Final Actual Positive(Negative)
Revehues:
Intergovernmental:
State of California pass-through grants:
CDBG planning and technical assistance $ 35000 $ 35000 $ - % (35,000)
CDBG planning and technical assistance $ 35000 $ 35000 $ - % {35,000)
Interest - - 839 839
Total revenues 70,000 70,000 839 {69,1861)
Expenditures:
Current:
Community pool and other projects - - 652 (652)
Total expenditures - - 652 {652)
Excess of revenues over (under) expenditures 70,000 70,000 187 {89,813)
Other financing uses:
Transfer out fo general fund (70,000) {70,000) - 70,000
{70,000) (70,000) - 70,000
Net change in fund balances - - 187 187
Fund balance, July 1 - - - -
Fund balance, June 30 3 - % - $ 187 8 187
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CITY OF CALISTOGA
Required Supplemental infiormation For Major Special Revenue Fund
Community Pool Special Revenue Fund
Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended June 30, 2009

Budgeted
Variance With
Final Budget-
Original Final Actual Positive(Negative)
Revenues: '
Miscellaneous:
Contributions for Pool Facility $ - % - $ - $ -
Interest - 15,750 30 (15,720)
Total revenues - 15,750 30 (15,720)
Expenditures:
Capital ouflay:
Community pool facifity - 850 850 -
Total expenditures - 850 850 -
Excess of revenues over(under) expenditures - 14,900 {820) (15,720)
Other financing sources (uses)
Transfer in from general fund - - 1,800 1,800
Transfers out to general fund {660,550y  (1,588,451) {1,596,804) (8,353)
(560,550) {1,688,451) (1,594,804) {6,453)
Extraordinary item:
Confributions for community pool - - 1,697,624 1,597,624
Net change in fund balances (560,550) (1,673,551) 1,800 1,575,451
Fund balances, July 1 1,573 551 1,573,551 (1,900) (1,575,451)
Fund balances, June 30 $ 1013001 § - $ - $ -
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